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MARKET SUMMARY

Spot and futures markets were up last week for crude, gasoline, and heating oil, with the exception of the
L.A. CARB diesdl fuel spot price. OPEC announced a 1.0 million barrel per day production cut on
Wednesday, essentially putting a floor under the market. Private and government stock data showed an
unexpectedly large draw in gasoline inventories, lending support to prices in that market. Downstream
problems added to bullish sentiments, with reports of adowned fluid catalytic cracker unit and agasoline
pipelinefire, both in Pennsylvania. An announcement from the U.S. Department of Commerce of slower
economic growth in the second quarter of 2001 helped to push down gasoline and heating oil prices on
Friday.
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Crudeoail - front month crude futuresfinished up thisweek. Priceswererising during the beginning of the
week in anticipation of the OPEC cut, but the increase could not be sustained on Thursday. Prices
continued to decline for most of Friday, until rallying before the close on news of a Sunday meeting
between Saudi Arabia, Venezuela, and Mexico. Futures were up $1.43 from last week’ s close of $25.59
per barrel, ending at $27.02 per barrel.

Gasoline - gasoline futures finished up for the week despite decreasing on Friday afternoon. Prices
dropped on Monday, but then rose for most of the week on news of a gasoline stock-draw and refinery
problems. Futures were up 3.37 cents from last week’s close of 72.38 cents per gallon, ending at 75.75
cents per gallon.

Distillate - heating oil futures continued to rise throughout the week, taking signalsfrom the crude market
aswell asrefinery problems. Futures were up 3.20 cents from last week’ s close of 68.11 cents per gallon,
ending at 71.31 cents per gallon.

U.S. Spot Crude Oil and Product Prices
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CHRONOLOGY OF RECENT MARKET EVENTS

7/27 - mixed- crude futureswerefalling for most of the day, but then made positive gainsin the afternoon
on news of a Sunday meeting between Saudi Arabia, Venezuela, and Mexico to consider waysto
encourage non-OPEC producers to cooperate with the cartel’ s recent production cut. Heating oil
and gasoline fell dlightly on an announcement of slower economic growth in the second quarter.

7/26 - mixed- crude futures were unableto sustain the priceincreases of the previousfour sessions, in part
because the OPEC decrease had been largely expected and its impact had already been felt. The
International Energy Agency’s concerns about tight crude supplies later this year seemed to have
littleimpact. Gasolineand heating oil finished up for the day, with prices supported in part by afire
at ExxonMobil’ s gasoline pipeline in Pennsylvania.

7/25 - rising- OPEC reached an agreement by telephone to cut 1.0 million barrels per day. NYMEX
gasoline made gains, supported by industry and government data that showed a draw in gasoline
stocks. Reports of problemswith Sunoco’s FCC unit in Marcus Hook, PA also lent some support
to gasoline prices.

7/24 - mixed - crude futures continued to gain as the OPEC president stated that there might be a cut of
1.0 million barrels per day as early asthe next week. Gasoline and heating oil also saw gainsasthe
market anticipated private stock data to show declines.

7/23 - mixed - OPEC announced that it will meet in early August to discuss a production cut of upto 1.5
million barrels per day. However, the size of the cut still seemsto be under discussion. NYMEX
crude futures rose on this news, while NYMEX gasoline dropped. Heating oil crept up.

7/20 - rising - crude gained on specul ation that OPEC would soon cut production, but the front-month still
closed down $1 for the week. NYMEX products rose with support from crude, but still finished
down for the week.

7/19- mixed - NYMEX crudeoil futuresfell latetoday after gaining steadily throughout the day, as OPEC
sent conflicting signals about rumors of an output cut. In the morning, the Saudi oil minister
expressed conviction that a cut would be coming soon, while in the afternoon the Venezuelan
energy minister expressed doubts. NYMEX gasoline and heating oil futures were also down.

7/18 - falling - crude futures hit their lowest level in fourteen months as both industry and government
sources showed alarge stockbuild over the previous week. NYMEX crude, gasoline, and heating
oil were all down.

7/17 - falling - crude futuresfell in anticipation of industry stock datathat would be rel eased that evening.
Conflicting industry and government stock data from the previous week made analysts anxiousto
seeif there would be asmall draw this week. Newsthat Irag exported an average of 2.27 MMBD
initsfirst three days of resumed exports placed further downward pressure on crude futures.

7/16 - mixed - forecasts of decreased oil demand from the International Energy Agency continued to exert
bearish pressure on crudeoil futures. NY MEX gasolinerecorded again, partially supported by two
refineries going down for maintenance.

For information regarding this report, please contact the National Energy Information Center, (202) 586-8800 or infoctr@eia.doe.gov.



